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FINANCIAL GLOBALIZATION: BENEFITS AND RISKS FOR NATIONAL ECONOMIES

Financial globalization, as a process of integration of national financial markets into a single global system, is an ambivalent phenomenon that carries both significant benefits and significant risks for national economies. On the one hand, it facilitates the attraction of foreign investment, provides access to international financial resources, stimulates the development of financial innovations and increases the efficiency of capital allocation. On the other hand, financial globalization increases the vulnerability of national economies to external shocks, creates risks of financial crises spreading, deepens inequality, and complicates the regulation of the financial system. In the context of the growing interdependence of national economies and increasing geopolitical instability, the study of the benefits and risks of financial globalization is of particular relevance for the development of effective economic policies and ensuring financial stability.
Financial globalization is the process of integrating national financial systems into a single global financial space, accompanied by the growing interdependence of financial markets, accelerated capital flows, unification of financial instruments and expansion of transnational banks and corporations [4]. 
The main characteristics of financial globalization include:
· liberalization of financial markets – reducing restrictions on capital flows, simplifying access to international financial resources and lowering barriers for foreign investors;
· international capital mobility – accelerated movement of financial flows between countries, which helps to attract investment, but also eliminates the risks of the financial crisis;
· transnationalization of financial institutions – active development of global banks, investment funds, insurance companies and stock exchanges operating in several countries simultaneously;
· unification of financial instruments and standards – harmonization of regulatory norms, adoption of international financial reporting standards (IFRS, Basel), and increased use of digital financial platforms;
· development of digital financial technologies – introduction of fintech solutions, cryptocurrencies, blockchain and algorithmic trading that change the structure of the global financial market [2].
In an era of deepening global interdependence and increased volatility of financial markets, it is extremely important to carefully analyze the benefits and risks of financial globalization for national economies. Despite the potential threats, integration into the global financial system opens up significant opportunities for countries, including attracting foreign investment:
·  globalization creates favorable conditions for the inflow of capital needed to develop infrastructure, modernize production and stimulate economic growth;
· access to international financial resources: national economies are able to attract loans, credits and other financial instruments on international markets, which allows them to finance budget deficits, implement large-scale projects and maintain economic stability;
· development of financial innovations: global competition stimulates the introduction of the latest financial technologies, expansion of the range of financial services and increase in the efficiency of the financial sector;
· risk diversification: integration into the global financial system allows national economies to spread risks across different markets and instruments, reducing vulnerability to internal and external shocks;
· increasing the efficiency of capital allocation: globalization facilitates the free movement of capital between countries, ensuring that it is directed to the most efficient sectors of the economy and increasing overall productivity.
It is obvious that financial globalization, while opening up broad opportunities for economic growth and development, also creates a complex system of interdependencies that requires close attention to potential risks that could have a destabilizing impact on national economies.
Despite its many benefits, the integration of national economies into the global financial system can lead to a number of significant risks that could undermine stability and resilience. These risks include:
· vulnerability to external shocks, as globalization increases the dependence of national economies on external factors, such as fluctuations in global commodity prices, changes in international trade, and financial crises in other countries;
· the risk of financial crises spreading due to the integration of financial markets can lead to the rapid spread of financial crises from one country to another, as demonstrated during the global financial crisis of 2008;
· capital volatility, as global financial flows can be volatile and unpredictable, creating risks to exchange rates, inflation and financial stability;
· loss of national sovereignty, as globalization may limit the ability of national governments to control the financial system and pursue independent economic policies;
· deepening inequality: financial globalization can contribute to the concentration of capital in the hands of large transnational corporations and financial institutions, which can deepen inequality between rich and poor countries;
· risk of regulatory arbitrage: corporations and financial institutions may move their operations to countries with weaker regulation, which may undermine the effectiveness of national and international regulatory measures.
These risks require national governments to develop effective management strategies aimed at minimizing the negative effects of financial globalization and ensuring the stable development of national economies.
Thus, it can be stated that the analysis of financial globalization reveals its dual nature, which requires national economies to adopt an adaptive strategy. Taking into account the identified benefits, such as stimulating investment and innovation, as well as potential risks, such as vulnerability to external shocks, it becomes clear that successful integration into the global financial system depends on the ability of countries to effectively manage risks. This implies not only strengthening national financial institutions and regulatory mechanisms, but also active participation in international cooperation to build a sustainable global financial architecture. Thus, the future of national economies in the context of financial globalization will be determined by their ability to balance between seizing opportunities and minimizing threats, which requires constant monitoring, analysis, and adaptation to dynamic changes in the global financial landscape.
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