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QUINTESSENCE AND IMPERATIVES OF STRENGTHENING THE FINANCIAL SECURITY OF THE
COUNTRY IN THE CONDITIONS OF THE DIGITAL ECONOMY

The paper addresses the issues of strengthening Ukraine's financial security in the context of the formation of the digital economy. An
overview of the main scientific approaches to interpreting the concept of 'National Financial Security' was conducted, and the author
proposed a definition. The paper primarily focuses on the quintessence of strengthening the financial security of the country as a set of
fundamental principles and approaches that should be implemented to ensure the stability and reliability of the domestic financial system,
the creation of favorable conditions for economic development, and the protection of the country's financial interests. The imperatives of
strengthening the financial security of the country in the context of digitalization were systematized, aiming to minimize threats such as
cyber-attacks, financial fraud, and external risks. To mitigate these risks, the authors propose implementing measures such as the
development of effective information protection technologies in the financial sphere and the introduction of a financial monitoring system to
enhance the transparency of financial transactions. It has been demonstrated that the financial security of the country is a key element of its
economic security, as it ensures the reliability and stability of the financial system and safeguards the financial interests of the country and
its citizens. The paper also presents a set of proposals to enhance domestic financial security by enhancing the resilience of the financial

system to new risks and threats associated with the digitalization of the domestic economy.

Keywords: financial security of the country, digital economy, financial policy

INTRODUCTION

In times of martial law, the Government is subjected to
significant external economic influences, which highlight
the importance of its financial security. Amidst the multi-
faceted trends brought about by globalization, digitalization,
and increasing risks of financial instability, the financial
security of the country, as a component of its economic
security, ensures economic stability and protects national
interests, thereby contributing to the improvement of the
population's standard of living. Without comprehensive
provision of financial security at all levels of management, it
is impossible to address the economic challenges facing the
country, regions, and enterprises. In the face of instability,
financial crises, and the challenging military and political
situation in which Ukraine finds itself, this task takes on
special urgency. In today's reality, the state's financial capa-
bilities remain rather limited. These limited financial re-
sources result in an increase in the state's external and
internal debt, the proliferation of inflationary processes, and
the expansion of the shadow economy. The resolution of
these issues lies in the development of balanced measures of
state regulation aimed at strengthening Ukraine's financial
security.

Theoretical and practical aspects of National Financial
Security in the conditions of the digital economy have been
studied by the following domestic scientists: T. Aksyonova,

L. Binko, O. Baranovskyi, Z. Varnalii, O. Vasylyk, O. Vla-
syuk, S. Gordienko, V. Geets, Ya. Zhalilo, A. Yepifanov,
M. Yermoshenko, G. Kalach, M. Kovalenko, Ya. Pushak,
G. Pyatnytska, 1. Revak, A. Ryzhkova, A. Sukhorukov,
V. Shlemko, I. Fedulova et al. However, despite the value of
the published works by these scientists, many issues remain
debatable, which underscores the relevance of this study.

The PURPOSE of the paper is to investigate the quin-
tessence and imperatives of strengthening the financial se-
curity of the state, identifying its main risks and threats in the
conditions of the digital economy.

RESEARCH METHODS

In the paper, the methodological framework is defined
by the principles of the dialectical method of understanding
economic phenomena and processes in their continuous
interrelation and interdependence. Empirical research me-
thods were employed, including observation and comparison.

RESULTS

In the domestic financial literature, there is a lack of
unified approaches to both defining the essence of the con-
cept of "financial security of the state" and developing stra-
tegic directions for its implementation, which negatively af-
fects its execution and effectiveness. The most common de-
finition is of the financial security of the state as the state of
the country's financial system, characterized by resilience to

26 © V. ZIANKO, T. NECHYPORENKO, V. ZIANKO, 2024
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internal and external negative influences, and the ability to
timely and sufficiently generate and effectively utilize fi-
nancial resources to ensure social and economic develop-

The key characteristics of the National Financial Se-
curity and the interpretation of this term by scientists are
presented in table 1.

ment [1; 9].

Table 1 — Interpretation of the term "National Financial Security"

Author Definition
The interpretation of the term "National Financial Security" encompasses the condition of the financial, monetary, currency,
1. Binko, banking, budget, and tax systems. This condition is distinguished by equilibrium, resilience against internal and external

V. Shlemko [7]

adverse influences, and the capacity to guarantee the efficient operation of the national economic system and foster economic
growth.

O. Baranovskyi [8]

The degree of protection of financial interests; the level of provision of entities at all levels of financial resource management;
the condition of components of the financial market; and the state of financial flows in the economy, allow it to be considered
one of the most important system-forming elements of the economic security of the state.

0. Vasylyk [2]

The resilience of the financial system to internal and external threats.

0. Vlasyuk [4]

The primary economic guarantee of stability ensures the production base through infrastructure institutions for the distribution
of financial and investment resources.

H. Kalach [7]

A specific type of socio-economic relations arises between the government and the subjects of socio-economic relations
regarding the provision of an optimal state of the country's financial system and the protection of its national interests.

V. Geets [5]

The stable development of the country's financial system and its resilience to potential negative impacts from external and
internal shocks.

M. Ermoshenko
[6]

Conditions of the country's financial sphere are characterized by balance and the quality of a systemic aggregation of financial
instruments, technologies, and services. It demonstrates resilience to internal and external negative factors (threats), and the
ability of this sphere to safeguard national financial interests, ensuring adequate volumes of financial resources for all
economic entities and the population.

A. Sukhorukov
[10]

The protection of state interests in the financial sphere, or the condition of the budgetary, tax, and monetary-credit systems,
which ensures the state's ability to effectively form, preserve from excessive depreciation, and rationally utilize the country's
financial resources to facilitate its socio-economic development. It is a prerequisite for stabilizing the country's economy and a
factor in coordinating the activities of economic agents in the financial sphere.

G. Pyatnytska,

A prerequisite for stabilizing the country's economy and a factor in coordinating the activities of economic agents in the

1. Fedulova [12] financial sphere.

Summarizing the definitions provided in table 1, we
consider financial security of the state to be the state of
protection of the financial interests of the state, economic
entities, and citizens from negative influences, risks, and
threats, which ensures stable and effective functioning of the
financial system and contributes to sustainable economic
development.

The essence of the term "security”" (from Greek — "to
control the situation") is interpreted by the Great Explana-
tory Dictionary of Modern Ukrainian Language as a state
where nothing threatens anyone or anything [2]. In the draft
Concept of Financial Security of Ukraine, it is emphasized
that from a systemic approach, financial security lies in the
preservation and strengthening of inter-systemic connec-
tions, ensuring the existence and development of each sub-
system, based on the interests of the financial system as a
whole [8]. Financial security is a multi-level system con-
sisting of subsystems, each of which has its own structure
and logic of development. Inconsistency of one component
of the system with the criteria significantly impacts both
other elements of the system and the financial security of the
state as a whole.

Financial security of the state with a vertical level of ma-
nagement is determined by specific indicators of financial
security of the state, region, enterprise, and citizen. Whereas
financial security with a horizontal level of management is
defined by a certain set of indicators with recommended li-
mits. Therefore, "financial security" is a comprehensive con-
cept that takes into account autonomous units defining the
actual state of the country's financial resource provision, areas
of risks, threats, and opportunities for their counter-action.

By the nature of criteria, certain subsystems and ele-
ments of the financial security of the state can be identified.
Thus, according to the functional approach, i.e., based on the

criterion of the ability of the financial system to perform
functions, the elements of the financial security of the state
include:

— efficiency, which is the ability to achieve the strategic
and tactical development goals of the state;

— independence, which is the ability of the state to
independently determine its goals, mechanisms, and ways of
functioning;

— competitiveness, which involves the full implement-
tation of tasks and functions by the financial system under
the influence of financial systems of other countries and glo-
bal financial agents [3; 9].

Depending on the segment of the financial market, the
financial security of the state encompasses the following ele-
ments of security: budgetary, debt, banking, currency, mo-
netary-credit, and non-banking financial markets (stock and
insurance). According to the comprehensive approach, the
main components of financial security (Fig. 1) include the
financial security of: the state, territory, economic entity,
household, and individual separately.

The various components of financial security can be
divided into three groups: the first group includes financial
institutions and financial instruments; the second group
encompasses financial infrastructure; and the third group
consists of financial relations. Financial institutions include
banks, insurance companies, stock exchanges etc. Financial
instruments consist of money and securities. Financial infra-
structure encompasses legal, organizational, and technolo-
gical frameworks that ensure the functioning of the financial
system. Financial relations refer to the relationships that arise
between participants in the financial system, associated with
the distribution and redistribution of financial resources. The main
principles of financial security for the Ukrainian state in the
conditions of the digital economy should include the following:
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— systematic approach — ensuring interaction between
elements of the state's financial system and other spheres of
public life;

— proactivity — aiming to prevent negative impacts rather
than just addressing them;

— integration — considering the interrelationships bet-
ween different types of financial threats and risks;

— efficiency — achieving maximum results with mini-
mum costs;

— strategic orientation — focusing on long-term development.

These principles serve as the basis for developing and
implementing an effective system of measures to ensure the
financial security of the state. They are interconnected and

aimed at increasing the resilience of the state's financial
system to negative influences and ensuring effective eco-
nomic development. Identifying and timely neutralizing des-
tabilizing factors in both the external and internal environ-
ment is a significant factor in preventing destructive changes
in the economy and ensuring the stable development of the
state's financial system.

Ensuring financial security requires a comprehensive
approach to shaping financial policy, which involves not
only identifying and minimizing risks and threats but also
developing targeted strategic priorities for the development
of the financial system (Fig. 2).

Financial Security }\
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Fig. 1. A comprehensive approach to defining the components of financial security [1; 5; 6]
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Fig. 2. Algorithm for shaping key directions for strengthening the financial policy of the state in the conditions of the
digital economy

Taking into account the new risks and threats in the fi-
nancial sphere arising from digitalization is one of the im-
portant stages in the algorithm of shaping the key directions
for strengthening the financial policy of the country.

The first step involves collecting and analyzing infor-
mation on the state of the country's financial sector: analy-
zing quantitative characteristics of financial sector elements
to assess its efficiency and alignment with the needs of the
economy; analyzing risks and threats associated with the
functioning of the financial sector. Based on the gathered
and analyzed information, the following activities are carried
out:

— strategic monitoring of the financial sphere, involving
observation of the state of the financial system, identification
of development trends, and assessment of potential risks and
threats;

— construction of a model for the emergence, manifest-
tation, and impact of threats, enabling the prediction of the

28

consequences of their negative influence on the financial
system.

Identified risks and threats in the financial sector are
most often associated with changes in the external environ-
ment (globalization, political and economic events), the de-
velopment of the digital economy (emergence of new finan-
cial instruments and technologies), and other factors (acti-
vities of individual financial sector entities, deficiencies in
regulation or supervision). Taking into account the identified
risks and threats, targeted strategic development priorities
for the financial system are developed, aimed at:

— reducing risks and threats in the financial sphere;

— enhancing the efficiency of the functioning of the
financial system;

— ensuring the financial security of the country.

In the next stage, it is important to investigate the factors
influencing the indicators of the financial system. This will
allow us to determine which of these factors contribute to or
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hinder the achievement of the targeted strategic priorities.
Therefore, data is systematically organized to establish the
nature of the factors' impact on the financial system, which
helps assess the degree of their influence and determine the
priority of measures to counteract negative factors. The most
optimal strategic decisions are then justified to neutralize the
impact of risks and threats in the financial sphere on the

impact on the financial security of the state, taking into ac-
count the dynamics and unpredictability of the digital eco-
nomy, which will facilitate the timely identification and eli-
mination of threats to the financial security of the state;
thirdly, the financial security of the state must be ensured by
effective protection mechanisms — financial legislation, fi-
nancial control, and the financial policies of the state.

strategic development priorities of the state. During the
implementation stage of strategic decisions, it is advisable to
utilize the following tools and methods: financial regulation,
financial supervision, financial literacy initiatives. It is also
appropriate to enact regulatory acts, apply financial techno-
logies, and so forth.

The implementation of the aforementioned directions, in
our view, will contribute to strengthening the domestic fi-
nancial system and enable its resilience in the conditions of
the digital economy.

Therefore, the financial security of the state must adhere
to the following requirements: firstly, its formation should
be based on a scientific comprehensive approach; secondly,
its implementation should involve continuous monitoring of
the specifics of the financial system's development and its

CONCLUSIONS

The essence of bolstering the country's financial security
within the context of the digital economy lies in its amalga-
mation with economic security and the assurance of finan-
cial system stability. This is achieved through the adept utili-
zation of innovative information protection technologies
within the financial domain and the establishing of a robust
financial monitoring and regulatory framework. The reinfor-
cement of domestic financial security will also be facilitated
by formulating key directions of financial policy aimed at
enhancing the resilience of the financial system to new risks
and threats linked with the digital transformation of the
domestic economy.
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KBIHTECEHIIIA TA IMIIEPATUBH 3MIITHEHHSI ®IHAHCOBOI BE3IIEKHU JIEP2KABH B YMOBAX
[UPPOBOI EKOHOMIKH

Cmammio npucesueHo NUMaHHaAM 3MiyHeHHs pinancoeoi Oe3nexu YKpainu 6 ymogax ¢opmyeants yugpogoi ekonomixu. 30iticHeHo
02710 OCHOBHUX HAYKOBUX NIOX00i8 00 MPAaKmyeaHHs NoHamms «pinancoea besneka Oepaiicaguy ma 3anponoHOBAHO ABMOPCLKE
BUSHAUEHHSI CYMHOCHI Yb020 NOHAMMS. Buceimieno keinmeceHyito 3MiyHeHHs (QIHAHCOB0I OGe3neku O0epicasu sK CYKYNHOCHI
OCHOBHUX NPUHYUNIé i Nioxoo0ie, sKi OOYLILHO 6nposaoumu Ons 3a0e3neveHHs CMmAOLIbHOCME Ma HAOIUHOCMI GIMYUSHAHOL
¢hinancosol cucmemu, CmeopeHHs. CRPUSMAUBUX YMO8 OJisk PO3GUMKY eKOHOMIKU ma 3axucmy ginancosux inmepecis kpainu. Ilooano
iMnepamugu 3miyHenns: Qinancoeoi 6esnexu 0epicasu 6 yMoeax Yupposizayii, sSKi cnpusmumyms MiHiMizayii 3a2po3 Kibepamak,
@inancosum waxpailicmeam ma 3068HIUHIM pusukam. s MiHIMi3ayii yux 3aepo3 ma pusuKié 3anponoHOBAHO 6NPOBAOICEHHS.
KOMNIEKCY 3axX00i8, MaKux AK pO3GUMOK epeKmusHux mexHono2ii 3axucmy iHgopmayii y ¢hinancosiii cgpepi ma 3anposadicenus
cucmemu (PiHAHCO8020 MOHIMOPUHSY, WO CHpUAMUME NPO30pocmi 30ilcHeHHA hinaHcosux onepayiil. JJosedeno, wo ¢hinancosa
beznexa Oepacagu € OOHUM 3 GUIHAYATLHUX eJIeMEHMIE T eKOHOMIUHOI Oe3neKu, OCKiIbKU 3a6e3neuye HaoiuHicmy i cCmabilbHiCmb
@inancosoi cucmemu, eapanmye 3axucm ginancosux inmepecie depicagu ma ii epomadan. Ha ocnosi yzazanvnenns memamuyHux
00CNiOHCEHD | NPAKMUKYU CHOPMYTbOBAHO NPONO3UYil 3i 3MIYHEHHS GIMYUSHAHOT (PiHAHCO60T Oe3neKu uepe3 NiOGUWEeHHS CIIUKOCTI
¢hinancosol cucmemu 00 HOBUX PUBUKIG | 3a2P03, NOG'I3AHUX 3 DIONHCUMATIZAYIEID GIMYUZHAHOT EKOHOMIKU.

Knrouosi cnosa: ginancosa 6esnexa depicasu, yugposa ekoHomixa, inancosa norimuxa
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